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QUICK TAKE: END TO AUROBINDO'S REGULATORY WOES?
Share of Aurobindo Pharma fell 3.7% after the
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US FDAissued observations on deficienciesin
the firm's Pashamailaram plant, which
contributes15% of its US sales. Analysts,
however, say the observations are mild and
will not have a majorimpact on its business
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Trade war fear spooks markets |

Benchmark indices slump mostin nearly a month; Metal stocks melt
MOOD TRACKER

SAMIE MODAK
Mumbai, 5 March

he markets on Monday posted
I their worst single-day perform-
ance in nearly a month on wor-

ries of a global trade war after the US
planned to impose stiff tariffs on steel

and aluminium imports.

Shares of metal companies led the
decline. Political uncertainty in Italy also
weighed on investors’ sentiment after
exit polls showed Eurosceptic parties
gaining support. The domestic equities
posted a fourth straight session of loss
despite the positivity following the
Bharatiya Janta Party’s (BJP’s) strong
showing in the Northeast state elections.

The benchmark BSE Sensex closed at
33,745, down 300 points, or 0.9 per cent,
while the Nifty50 index fell 100 points,
or 0.95 per cent, to 10,359. Both the
indices fell the most since February 9.

US President Donald Trump plans to
levy tariffs on steel and aluminium to
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boost domestic industry and jobs. He

has also threatened to impose a tax on
cars. A formal agreement in this regard
is expected to be signed this week.
Investors fear the move would ignite a
global trade war, with China warning
that it won'’t sit idle if its economy is
hurt. Most Asian markets also fell close

to 1per cent in Monday’s trade.

“The domestic market was hit on
fears of a likely hike in the US import
tariff on steel and aluminium. The met-

al sector has taken the biggest
far. Indian exporters would look
dawning possibility of a global

war, adding to the anxiety of the

hit so
atthe
trade

investors awaiting outcomes of major
central banks meetings this week,” said
Anand James, chief market strategist,
Geojit Financial Services.

Both domestic and overseas investors
were net sellers on Monday. Foreign insti-
tutional investors sold shares worth 3.7
billion, while their domestic counterparts
pulled out 1.5 billion. The overall market
breadth was negative as 2,041 stocks
ended in the red, while only 701 gained.

According to experts, the equity
markets are likely to remain volatile,
while gold could see safe-haven buying
as a hedge against global uncertainties.

Source: Bloomberg

Most sectoral indices, barring tech-
nology, ended with losses. The BSE
Metal index dropped 3.3 per cent to a
two-month low. Shares of Hindalco and
JSW Steel fell over 4 per cent each.
Among the Sensex pack, Tata Motors
and Tata Steel fell the most at 5 per cent
and 3 per cent, respectively. Among the
top gainers were Sun Pharma and TCS,
which rose over 2 per cent each. On a
year-to-date basis, the Sensex and the
Nifty are down by over 1 per cent each.

BJP win fails tolift mood
The BJP-led coalition’s win in Tripura

tions in
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and Nagaland has failed to lift
investors’ sentiment. This is the first
time the BJP was able to make signifi-
cant headway in the northeastern
states. “
for the BJP in the upcoming state elec-

It builds a strong momentum

2018 and the national polls in

2019,” said Ajay Bodke, chief portfolio
manager — PMS, Prabhudas Lilladher.

“These election results will be a sen-
timent booster for the BJP... Upcoming
state elections will be important as they

will largely be two-way fights between

the BJP

and the Congress,” said Sonal

Varma, chief economist, Nomura India.

Closed-end funds gain traction

Since 2017, 47 such schemes launched:;
mopped up X175 billion

ASHLEY COUTINHO
Mumbai, 5 March

After two consecutive years of
lull, the launch of closed-end
funds has gained traction in
the past year.

In 2017, 47 closed-end
schemes were launched, which
collectively mopped up175 bil-
lion. This is more than the com-
bined amount collected in 2014,
2015, and 2016. This year so far,
11 funds have hit the market.

“In general, the appetite for
these funds grows whenever
the markets are buoyant,” said
Kaustubh Belapurkar, director
(fund research), Morningstar

Investment Advisor India.
The benchmark BSE
Sensex returned 28 per cent in
2017. It rose another 5 per cent
in January, but since then it
has given up the gains and is
down 1 per cent year-to-date.
Closed-end schemes had
become a cult favourite with
the mutual fund sector in the
second half of 2013, as the equi-
ty market sputtered back to life.
According to sector officials,
the new norms on scheme cat-
egorisation might offer a fillip
to the launch of more closed-
end equity products.
The Securities and Exchange
Board of India has broadly clas-

Q U I CK I.OO K Initial corpus of dosed-end schemes (¥ bn)

21.03

sified all schemes under 10 cat-
egories of equity funds, 16 cate-
gories of debt funds, and six cat-
egories of hybrid funds. Fund
houses can only launch one
scheme under each of these cat-
egories. However, closed-end

Source: Value Research

schemes have been kept outside
the ambit of this categorisation,
which means there is no upper
limit on how many such
schemes can be launched by
each fund house.

Closed-end funds are con-

sidered riskier than open-end
ones, since their lock-in nature
prevents an exit in case the
market tanks. However, fund
houses in favour of such
schemes argue their closed-end
nature helps long-term wealth
creation and the lack of churn-
ingisarelief for fund managers.

“There is nothing that a
closed-end fund can do, that
an open-end fund can’t.
Investors should opt for these
funds only if they are looking
for a special theme to invest
in,” said Belapurkar.

In the past, inflows into
closed-end offerings have been
largely driven by the high com-
missions paid to distributors,
with the commission for the
entire lock-in period paid
upfront, experts said.

RAM PRASAD SAHU

Aided by a recovery in rural
markets and a low base, the
two-wheeler segment posted a
25 per cent-plus growth for the
second month in a row. The
growth was led by TVS Motor,
which sold 36 per cent more
two-wheelers in February over
the year-ago period. Sales of
Hero MotoCorp, Bajaj Auto and
Royal Enfield also grew at 20-25
per cent year-on-year. After an
inconsistent period of growth
in the second half of 2017, bro-
kerages said the demand for
two-wheelers was coming back.

One of the reasons for
higher demand in February,
which is likely to sustain, is an
increase in the minimum sup-
port prices (MSPs) for crops
and government initiatives in

UJIVAL JAUHARI

Shares of Dilip Buildcon have
gained a lot of traction recent-
ly, rising over 18 per cent to
nearly 962 from the closing
low of X812 in the first fort-
night of February, after con-
solidating since October last
year. And, there could be
more gains in store.

The optimism comes on
account of the company
receiving letters of award in
the past one week from the
National Highways Authority
of India (NHAI) for two new
hybrid annuity model projects
worth 44.73 billion in
Karnataka and ¥20.13 billion in
Andhra Pradesh. Moreovet, it
has been declared the lowest
bidder by the NHAI for three

THE COMPASS

STEADY VOLUMES, MARGIN HEADWIND

FY19 estimates (¥bn) |Hero MotoCorp | BajajAuto | TVSMotor | Eicher
YTD FY18 volume 14.0 4.1 17.6 23.0
growth (%)

Netsales 352.90 286.40 | 171.00 | 102.70
Ebitda (%) 16.10 19.40 8.50 | 33.20
Net profit 39.50 47.50 8.30 | 23.20
P/E (x) 17.8 18.3 38.6 27.4

YTD: year-to-date, Eicher numbers are for Royal Enfield

rural housing, infrastructure
and roads. Given that half of
motorcycle volumes come
from rural areas, this segment
is expected to do well.
Recovery in export sales, too,
is a positive and mitigates
some of the risks in the
domestic segment, especially
the weakness in urban cities.
Scooter sales are also expected
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new hybrid annuity model
projects valued atI53.90 billion
in Karnataka and Jharkhand.

The new orders, along with
those won earlier in the quarter,
suggest that the company will
meet its FY18 order guidance.
This is in contrast to the muted
pace of ordering by the NHAI

Source: Brokerages

to be robust because of the
growing women workforce,
improving road conditions in
rural areas, and launches in
the 125cc and 150cc segments.
The scooters segment contin-
ues to gain market share,
which has now doubled from
the FY11-levels of 17.6 per cent.

Analysts at Nomura said
capacity constraints for Honda

during the first nine months of
FY18, which had led to some
concerns over the company’s
revenue growth, despite its
good execution track record.
Analysts at JM Financial
had said while the current
pace of execution was over-
whelming, higher execution
also implies pressure on order
inflows to maintain growth.

Nomura, too, had said
strong execution led to an
increase in FY18 sales, and
order inflows in Q4 of FY18
would be the next trigger. The
brokerage maintained its ‘pos-
itive’ stance on the stock, with
a target price of31,265.

The company, despite slow
order flows in the first nine
months (about 35 billion), had
maintained its order guidance

Rural boost for two-wheeler companies
Risk-reward favourable for Hero; rising competition and commodity prices may play spoilsport

over FY19 and FY20 could hurt
it. This will give Hero MotoCorp
and TVS Motor an opportunity
to gain market share.

But, there could be some
bumps as well. Morgan Stanley
had highlighted two headwind
of higher competition and
commodity prices. This is
because of a slew of launches
by Bajaj Auto, especially Hero
MotoCorp, which is pricing its
products aggressively to gain
market share. While Bajaj Auto
has launched the 110cc and
125cc Discover variants, Hero
plans to launch the 125cc vari-
ants of its two scooter brands,
the Duet and the Maestro Edge,
to tap the executive segment
further. It also plans to launch
the 200cc motorcycles, Xtreme
and Xpulse, to make inroads
into the premium segment.

Dilip Buildcon: Rising orders point to better outlook
Earnings could get a leg-up from early completion of projects

0f¥80-100 billion for FY18.
Increased budgetary allo-
cations on infrastructure and
the Bharat Mala project, among
others, are likely to drive the
order flows for the company,
thereby driving its earnings.
Divyata Dalal at Sytematix
Shares said with order flows
having picked up now, the
higher-than-expected orders,
coupled with timely execution,
could lead to an upgrade in rev-
enue and earnings visibility.
However, higher order inflows
and execution of hybrid annu-
ity model projects can put pres-
sure on its working capital
requirements, which needs to
be monitored, Dalal said.
Analysts at Kotak
Institutional Equities said
winning bids by Dilip

Despite headwind on the
raw material front, given
increasing competition, firms
may be reluctant to increase
prices, thereby hampering
profitability, analysts said. If
the December quarter per-
formance for the sector is any-
thing to go by, firms could see
margin pressures of 200 basis
points in FY19. The true
impact would depend on
companies’ ability to achieve
higher volumes and cut costs.

For now, most analysts
believe Hero MotoCorp would
be akey beneficiary of the gov-
ernment’s increased focus on
rural India. Further, its aggres-
sion to gain share in scooters
and focus on premium motor-
cycles should be beneficial.
Moreover, the stock is attrac-
tively priced.

Buildcon suggest rational
pricing by market partici-
pants, as the company had
won 114 billion worth of road
construction orders in the 11
months of FY18, more than
the X110 billion project cost
estimated by the NHAL This
means no risks to profitability.

Given its track record of
early completion of projects,
Dilip Buildcon can also benefit
from the associated bonus,
said Soumen Chatterjee, head
of research at Guiness
Securities. Also, those at
Nomura said the firm’s oper-
ating profit margins were to
improve on early completion
bonus. They expect a 250-basis
point sequential improvement
in margins in the March 2018
quarter to about 20 per cent.

USregulator likely to okay
NSEfor derivatives

PAVAN BURUGULA
Mumbai, 5 March

The National Stock Exchange
(NSE) is close to receiving the
US Commodity Futures
Trading Commission’s
(CFTC’s) approval that would
enable a class of hedge funds to
deal on its derivatives platform.

The exchange has already
completed the formalities per-
taining to the process and is
expecting a ‘no-action’ letter
from the CFTC in the next few
weeks, sources in the know
said.

The development will give
a green light to US-based
hedge funds, which currently
opt for offshore platforms such
as the Singapore Exchange
(SGX) to deal in Indian deriva-
tives.

According to US laws,
funds which pool substantial
amount of money from US cit-
izens are allowed to invest
only in derivatives that are
approved by the CFTC.

The licence — called ‘for-
eign part 30’ allows
exchanges and entities situat-
ed outside the US to solicit and
accept orders from US-based
funds.

The NSE had applied for
the licence more than three
years ago. But, not much
progress could be made before
2017 as the Securities and
Exchange Board of India (Sebi)
did not have any information-
sharing agreements with the
US regulators. Late last year,
Sebi had signed a pact with the
US Securities and Exchange
Commission (SEC) under the
International Organization of
Securities Commissions
(Tosco) protocol.

“Most of the hurdles were
cleared once the information-
sharing agreement between
Sebi and the SEC came into
effect. The licence will help
India attract more US-based

IN THE FINAL LAP

m SENSE is in final stages of
receiving CFTC's licence
that would allow US
hedge funds to deal with
Indian derivatives

m The licence will allow
several large-ticket US
hedge funds who have
been using offshore
routes such as SGX to
directly trade
in Indian F&0

m The development will
help NSE to attract more
big-ticket US investors to
India and deepen
domestic F&0 market

mThe licence was stuck for
several years as there was
no information-sharing
agreement between Sebi
and US market regulators

| Last year, Sebi signed the
agreement with US SEC
under losco Protocol

institutions to participate in
India derivatives. We had
extensive meetings with CFTC
officials in the past few
months and are expecting the
final approval very soon,” said
asource.

The development could-
n’t have come at a better
time as the Indian market
regulator and intermediaries
are making efforts to contain
the export of Indian trading
and also deepen the futures
market.

Also, the licence was not
typically a top priority for the
Indian exchanges until recent-
ly. Since the US hedge funds
were not allowed to deal
directly in Indian futures, they
were using offshore destina-
tions such as the SGX for trad-
ing. Those investors who
wanted an exposure into sin-

N} Phoenix ARC

ONLINE E- AUCTION SALE OF ASSET

gle-stock futures used partici-
patory notes (p-notes) to have
an indirect exposure.

However, both the routes
are no longer available for for-
eign investors. Last month,
Indian bourses terminated all
data-sharing agreements with
the foreign exchanges. In oth-
er words, offshore exchanges
will no longer be able to offer
contracts based on domestic
securities once the notice
period ends in August. Earlier,
Sebi had banned p-notes sub-
scribers from investing in the
Indian derivatives markets for
any purposes other than
hedging.

Also, the BSE is not far
behind in the pursuit. Sources
said the BSE had applied for
the same licence. It is also
learnt that the bourses is pur-
suing an advanced CFTC
licence that will also allow it to
set up its commercial termi-
nals in the US.

Unlike India, the US mar-
ket has a dual regulator sys-
tem, wherein the SEC largely
controls equity space, while
commodities and derivatives
are largely regulated by the
CFTC. Until 2002, single-stock
futures were banned in the US.
Subsequently, the US govern-
ment allowed US-based funds
to invest in single-stock
futures, both domestically and
internationally, and the seg-
ment was brought under the
CFTC’s purview.

In the aftermath of the
Lehman crisis, the US govern-
ment had constituted the
Dodd-Frank committee to pre-
scribe curbs on excessive risks
taken by the US banks and
hedge funds. In line with the
recommendations, the SEC —
the US markets regulator — in
collaboration with the CFTC,
brought in a new framework
of restrictions on the invest-
ments made by hedge funds
in the derivatives markets.

Phoenix ARC Private Limited

Regd. Office : Dani Corporate Park, 5" Floor, 158, C.S.T Road, Kalina,
Santacruz (E), Mumbai -400 098, Tel : 022- 6741 2314, Fax : 022- 6741 2313

CIN: U67190MH2007PTC168303.Email: info@phoenixarc.co.in

Website: www.

hoenixarc.co.in

PUBLIC NOTICE FOR ONLINE E- AUCTION

(In terms of the provisions of Securitisation and Reconstruction of Financial Assets and Enforcement of Security
Interest Act, 2002 (SARFAESI Act) read with Rules 6, 7, 8 & 9 of Security Interest (Enforcement) Rules, 2002)

I Notice is hereby given to the public in general and to the borrower and guarantors in particular, that the under mentioned property
mortgaged to Phoenix ARC Private Limited acting in capacity as Trustee of Phoenix Trust FY17-09 (Phoenix) (pursuant to
assignment of debt by Dena Bank in favour of Phoenix vide Assignment Agreement dated 24.03.2017) will be sold on “AS IS
WHERE IS” basis and “AS IS WHAT IS” condition, by way of “online e-auction” for recovery of dues and further interest, charges
and costs etc. as detailed below in terms of the provisions of SARFAESI Act read with Rules 6, 7, 8 & 9 of Security Interest
(Enforcement) Rules, 2002) through website https://www.bankeauctions.com

Name of the Borrower

(i)Dash Exports Private Limited registered office at: 1102-B, Pearls Business Park, Netaji
Subhash Palace, Pitampura, New Delhi
(ii)Mr. Kewal Krishan Kumar resident of 15/61, Punjab Bagh (West), New Delhi 110 026
(lii)Mr. Siddharth Kumar resident of 15/61, Punjab Bagh (West), New Delhi 110 026
(iv)Mrs. Sunanda Kumar resident of 15/61, Punjab Bagh (West), New Delhi 110 026

v) Shakti Bhog Foods Limited at 1101-1103, Pearl Business Park, Netaji Subhash Place,
Pitampura, New Delhi 110034; Also at: 24 S. S | Industrial Area, G. T. Karnal Road, Delhi
110 033; and at: 403-405, 4" Floor, Krishna Apra Business Square, Netaji Subhash Place,
Delhi 110034

Amount due/Secured Debt
as per Notice under Section
13(2) of SARFAESI Act, 2002

Rs. 64,49,00,000/- (Rupees Sixty Four Crores Forty Nine Lakhs Only) as on 15.01.2016
with further interest from 16.01.2016 at contractual rates till the entire dues are paid.

Possession taken under
SARFAESI Act, 2002

Physical

IDate of Inspection

16.03.2018 (Sixteenth March Two Thousand and Eighteen) (Friday) - Between 1:00 p.m.
to 3:00 p.m.

IEarnest Money Deposit

Rs. 5,10,00,000/- (Rupees Five Crores Ten Lakhs Only)The Earnest Money has to be deposited
by way of RTGS Favouring “PHOENIX TRUST FY17-9”, Current Account: 0812529157; Kotak|
Mahindra Bank Limited, Branch: BKC, IFSC Code: KKBK0001368

Date of submission of Bid
(E- Auction)

26.03.2018 (Twenty Sixth March Two Thousand and Eighteenth) (Monday) before close
of banking hours

Reserve Price

Rs. 51,00,00,000/- (Rupees Fifty One Crores Only)

Bid Increment

Rs. 10,00,000/- & in such multiples

Date of E-Auction

27.03.2018 (Twenty Seventh March Two Thousand and Eighteen) (Tuesday) between
11:00 a.m. to 12.00 noon

Mode of Auction

Online E-Auction

[Description of the Secured
Asset being auctioned.

Property Owned by Mrs. Sunanda Kumar:
All the piece and parcel of part admeasuring 1000 Sq. yards and part admeasuring 1609.26 sq. yards
i.e., totally admeasuring 2609.26 sq. yards of Plot No. 17, Road No. 77, West Punjabi Bagh, New
Delhi 110026 together with all constructions, existing thereupon, fittings, fixtures, water and electricity
connections, plantations etc. and bounded as below: -North: Property No.15,South:Road No.74, East:
Road No. 77, West: Lane

Terms & Conditions:

auction/ obtaining the bid form.

time as mentioned aforesaid.

09167930326/ 09619866780 (Mob).

1)The Auction Sale is being conducted by the Authorised Officer under the provisions of SARFAESI Act with the aid and through e-
auction. Auction/ Bidding shall be only through “Online Electronic Mode” through the website https://www.bankeauctions.com M/s
C1 India Private Limited is the service provider to arrange platform for e-auction.
2)The Auction is conducted as per the further Terms and Conditions of the Bid Document and as per the procedure set out therein.
Bidders may go through the website of Phoenix, www.phoenixarc.co.in and website of the service provider,
www.bankeauctions.com for bid documents, the details of the secured asset put up for auction/ obtaining the bid form.

3)The bidders may participate in the e-auction quoting/ bidding from their own offices/ place of their choice. Internet connectivity
shall have to be arranged by each bidder himself/itself. The Authorised Officer/ Phoenix/ service provider shall not be held
responsible for the internet connectivity, network problems, system crash down, power failure etc.

4)For details, help, procedure and online training on e-auction, prospective bidders may contact M/s C1 India Private Limited,
Contact Number: 91-120-4888888, +91-124-4302000, 09821690968 email id: support@bankeauctions.com

5)Bidders may also go through the website of Phoenix, www.phoenixarc.co.in for verifying the details of the secured asset put up for|

6)The e-auction will be conducted on the date and time mentioned herein above, when the secured asset mentioned
above will be sold on “AS IS WHERE IS” basis and “AS IS WHAT IT IS” condition.
7)All the intending purchasers/ bidders are required to register their name in the portal mentioned above as
https://www.bankeauctions.com and get user ID and password free of cost to participate in the e-auction on the date and

8)For participating in the e-auction, intending purchasers/ bidders will have to submit the details of payment of
refundable Earnest Money Deposit of 10% of the Reserve Price of the Secured asset along with copies of the PANCARD,
Board Resolutions in case of Company and Address Proof on or before 26.03.2018.

9)The successful purchaser/ bidder shall deposit the 25% (inclusive of EMD) of his/ its offer by way of RTGS to the
account mentioned hereinabove on or before the close of banking hours on 27.03.2018 i.e., the day of Auction, which
deposit shall have to be confirmed by Phoenix, failing which the sale will be deemed to have been failed and the EMD of
the said successful purchaser/ bidder shall be forfeited.
10)The EMD of all other bidders who did not succeed in the e-auction will be refunded by Phoenix within 48 hours of the
closure e-auction. The EMD shall not carry any interest.
11)The balance amount of purchase consideration shall be payable by the successful purchaser/ bidder on or before the
fifteenth (15) day of confirmation of sale of the said secured asset or such extended period as may be agreed upon in
writing. In case of default, all amounts deposited till then shall be liable to be forfeited.

12)For inspection of the property or more information, the prospective bidders may contact Ms. Gurleen Chhabra/ Mr. Ajit
Kewin, at abovementioned address or at gurleen.chhabra@phoenixarc.co.in/ ajit.kewin@phoenixarc.co.in (email) or on

13)It shall be the sole responsibility of the intending bidders to inspect, verify and satisfy themselves about the secured
asset encumbrances, title of property put on auction and claims/rights/dues affecting the secured asset, including the
statutory dues and specifications before submitting the bid.
14)The particulars specified in the auction notice published in the newspapers have been stated to the best of the information
of the undersigned; however, the undersigned shall not be responsible / liable for any error, misstatement or omission.

15)At any stage of the auction, the Authorised Officer may accept/reject/modify/cancel the bid/offer or post-pone the auction
without assigning any reason thereof and without any prior notice.
16)The successful purchaser/bidder shall bear any statutory dues, taxes, fees payable, stamp duty, registration fees, etc. that is
required to be paid in order to get the property conveyed in his/her favour as per the applicable law.

17) The Borrower/ Guarantors, who are liable for the said outstanding dues, shall treat this Sale Notice as a notice under Rule 9
Clause (1) of the Security Interest (Enforcement) Rules, about the holding of the above-mentioned auction sale.

18) In the event the auction scheduled hereinabove fails for any reason whatsoever, Phoenix has the right to sell the secured asset
under auction through this Notice by way of PRIVATE TREATY under the provisions of the SARFAESI Act, 2002.

Place: New Delhi
Date : : 06-03-2018

Sd/- Authorised Officer

Phoenix ARC Private Limited, Phoenix Trust FY 17-9




